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THE PETER DAG
PORTFOLIO

s TWICE A MONTH - 17 PAGES
s MARKET UPDATE (weekly)

2 THE GLOBAL BUSINESS CYCLE
(monthly)

m THE US ECONOMY (monthly)



OUTLINE

BUSINESS CYCLE
INVESTMENT PROCESS
STOCK SECTORS
INVESTMENT STRATEGY
TIMING

RISK AND PORTFOLIO MGT



FLEXIBILITY




MY APPROACH

USE THE BUSINESS CYCLE
TO FORECAST

THE MAIN FORCES DRIVING
ASSET PRICES



INVESTMENT PROCESS

ECONDMIC OUTLOOE

LIST STRONG SECTORS
IN THE PREDICTED

ECONOMIC ENVIRONMENT

l

SELECT STOCES
PEEFOEMANCE WITHIN CHOSEN SECTORS PEEFOFRMANCE

l

BUY/SELL SIGNAL

T~

DECREASING RISK

l l

INCREASE EQUITIES REDUCE EQUITIES
HIGH-YTELD BONDS HIGH-YTELD BONDS




BUSINESS CYCLE

STOCK MAREET
MONETARY BASE
YIELDCURVE
DOLLAR

ISM INDEXES
COMMODITIES
INVENTORY

BUSINESS AND FINANCIAL CYCLE
CONFIGURATIONS
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LEADING-COINCIDENT

Coampesite lndex of Leading Indicatars
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COINCIDENT-LAGGING

Caincident Indicators lndex
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CURRENT VS OTHER CYCLES

Irdan (manth meos 100)

Irdex (manth msos 100)

8

Industrial Production

Maonths before and after business cycle peak
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Real Income

Months before and after business cycle peak
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Real Retail Sales
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INVENTORY CYCLE

BUSINESS INVENTORY CYCLE

INVENTORIES




BUSINESS CYCLE

PURCHASIN G MANAGERS (ISM) INDEXES (MAHUF ACTURING)

15 M index and deliveryindex

DELIVERY
INDEZ

INTEREST RATES &
CHANGE TREND [SM INDEX




INFLATION

INFLATION

A

J { . d .-".
i / P ;
RECESSION ECONOMIC SLOWD OWN RECESSION RECESSION ./




EXPENDITURES AND RECEIPTS

Federal Government Current Receipts (FGRECFT)
Federal Government: Current Expenditures (FGEXPND)
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THE FED
AND FINANCIAL BUBBLES

m AGGRESSIVE EASING IN 1998 WAS
FOLLOWED BY THE TECH BUBBLE

m AGGRESSIVE EASING IN 2002-2004
WAS FOLLLOWED BY THE
HOUSING/COMMODITY BUBBLES
AND SUBPRIME DEBACLE

m NOW ...SAME MISTAKE



COMMODITIES - BUBBLES
AND FED POLICY

COMMODITIES (FUTURES) AND INTEREST RATES

CRB (RHS)

THE FED SHOULD HAVE
STOPPED HERE

2008




HIGH-YIELD BONDS

BAA BOHD YIELDS AHD RATE OH TREASURY BILLS




BREAKING NEWS:
LONG-TERM DOES NOT EXIST




MY MAIN INDICATORS

m UNEMPLOYMENT CLAIMS

m CONSUMER CONFIDENCE

= FINANCIAL RISK

m SHORT-TERM INTEREST RATES
= YIELD CURVE

m MONEY SUPPLY - MZW

m CORPORATE BONDS

B OSCILLATORS & CYCLES

m TRENDLINES & VOLUME



STOCKS AND
UNEMPLOYENT CLAIMS

UNEMPLOYMENT CLAIMS AND STOCK PRICES

S&P 500

CLAIMS




FINANCIAL RISK
AND STOCK PRICES

(2008 CHART)

FINANCIAL RISK AND STOCK PRICES

FINANCIAL RISK

1999 2002 2003 2004 2005 2006 2007 2008




FINANCIAL RISK
AND STOCK PRICES

(2009 CHART)

FINANCIAL RISK AND STOCK PRICES

FINANCIAL RISK

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010




SECTORS FOR A
WEAK ECONOMY AND
BEATING THE S&P 500

m HEALTH SERVICES

= INSURANCE

m BANKS, REGIONALS

= BROKERS

m REAL ESTATE/REITS/TRUSTS
m PRIVATE EQUITY



SECTORS FOR A
STRONG ECONOMY AND
BEATING THE S&P 500

m METALS AND MINING

m ENERGY

m ELECTRONICS

m INTERNET

m COMPUTER SOFTWARE & SERVICES
m CONGLOMERATES



COMMODITIES
AND THE MARKET




TECHNICAL ANALYSIS

= OVERBOUGHT/OVERSOLD
INDICATORS

= TRADING VOLUME
m SENTIMENT INDICATORS
m OSCILLATORS & TRENDLINES

m CYCLES



TRADING VOLUME

2 0ld Trust Shares) NYSE + BATS
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OSCILLATORS AND CYCLES

$SPX (S&P 500 Large Can Index) INDX & StockChartrcom

Z8-Jan-2010 Open 1037 61 High 1006 45 Low 1071.53 Close 1073287 Volume 528 Chg -10066 (0 88%)
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RISK MANAGEMENT
&
PERFORMANCE



PORTFOLIO PERFORMANCE

ECONDMIC OUTLOOE

LIST STRONG SECTORS
IN THE PREDICTED

ECONOMIC ENVIRONMENT

l

SELECT STOCES
PEEFOEMANCE WITHIN CHOSEN SECTORS PEEFOFRMANCE

l

BUY/SELL SIGNAL

T~

DECREASING RISK

l l

INCREASE EQUITIES REDUCE EQUITIES
HIGH-YTELD BONDS HIGH-YTELD BONDS




m AVOI
WITH

IDEAS

D ASSET CLASSES NOT IN TUNE
THE BUSINESS CYCLE

m DIVE

RSIFICATION = INDEXATION =

AVEARAGING DOWN = LONG-
TERM=NONSENSE

m USE TIMING TOOLS TO KEEP FOCUSED

= MANAGE THE MARKET VALUE OF YOUR
PORTFOLIO, NOT EACH POSITION

 VIOM

ENTUM WORKS - SELL WEAK &

BUY STRONG POSITIONS (GRADUALLY)
m USE HEDGING TECHNIQUES



FINAL THOUGHTS

B HISTORY IS RANDOM - THIS IS THE
REASON WE CANNOT LEARN FROM IT

m ALL THE PHDs, NOBEL PRIZES, AND SO
CALLED EXPERTS IN WASHINGTON---
YET THIS CENTURY HAS BEEN

PLASTERED WITH DEPRESSIONS,

RECESSIONS, WARS, INFLATIONARY

PERIODS, AND BUBBLES OF ALL TYPES.

m POWER ANDWEALTH ARE THE
ULTIMATE OBJECTIVE OF THE GAME




THANK YOUI!
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